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BLS CPAs is pleased to
present the 2020
February/March issue of
Focus. In it, we discuss:

New overtime rules
Home renovations
with ROI
Nongrantor trusts
Rental real estate and
QBI

BLS CPAs welcomes your
questions and comments.
Please contact us at
302.225.0600 or
info@belfint.com to discuss
these topics further.

Sincerely,

Everyone at BLS CPAs
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New overtime pay rules for 2020
The new rules governing overtime pay, which the
Department of Labor (DOL) announced in September
2019, carry an effective date of January 1, 2020. The
changes are significant, so it’s important for businesses
to ensure compliance with them. This article notes the
biggest change, which is the increase in the earnings
threshold required to exempt many executive,
administrative and professional employees from the
minimum wage and overtime requirements of the Fair
Labor Standards Act (FLSA). The article explains which
businesses will be most affected and how to claim an
exemption from overtime regulations for specific types
of employees. A sidebar suggests that judicious use of
overtime is one strategy for keeping budgets in check.  

READ MORE

Investing in home renovation —
Will yours pay off?
The potential resale value of, say, a kitchen or bath redo
often is one consideration when deciding how to
allocate a renovation budget. This article discusses
some renovation projects that typically return most of
their investment, such as garage door replacements
and manufactured stone veneers. The article points out
that ensuring that basic plumbing, roofing and other
systems are in good working order also is critical in
attracting buyers. And it offers some tips for gaining the
most from a remodeling project.

READ MORE

Save income taxes by including
nongrantor trusts in your estate plan
Estate planning strategies vary as new rules change the
playing field. Now that fewer taxpayers are likely to be
subject to federal gift and estate tax, many families are
focusing more on income tax strategies in their estate
plans. This article discusses one such strategy —
including one or more nongrantor trusts to help reduce
any negative tax impact of the Tax Cuts and Jobs Act’s
(TCJA’s) itemized deduction limitations. The article uses
a hypothetical example to show how using a nongrantor
trust has the potential to help increase deductions.

READ MORE

How rental real estate businesses
can sail into a tax deduction safe
harbor
Revenue Procedure 2019-38, issued by the IRS in
2019, creates a safe harbor permitting certain interests
in rental real estate to qualify for the Section 199A
qualified business income (QBI) deduction. This article
explains what criteria taxpayers must meet to treat their

rental real estate enterprises as businesses. It also
notes that even an interest in a real estate property that
fails to meet the safe harbor requirements may still be
treated as a trade or business for the Sec. 199A
deduction if it is rented or licensed to a trade or
business conducted by the individual or relevant pass-
through entity.

READ MORE
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